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A. Legal and Disclaimer

B. Token details
Type:

Invictus Capital.com Token’s full terms & conditions can be
accessed here.

ERC20 (Ethereum network)
Token address:

PLEASE CAREFULLY READ THIS SECTION AND SECTION 7 AT
THE END OF THIS LITEPAPER (INCLUDING SUB-SECTIONS
A TO M) ENTITLED “DISCLAIMER OF LIABILITY”, “NO
REPRESENTATIONS AND WARRANTIES”, “REPRESENTATIONS
AND WARRANTIES BY YOU”, “CAUTIONARY NOTE ON
FORWARD-LOOKING STATEMENTS”, “MARKET AND INDUSTRY
INFORMATION AND NO CONSENT OF OTHER PERSONS”,
“NO ADVICE”, “NO FURTHER INFORMATION OR UPDATE”,
“RESTRICTIONS ON DISTRIBUTION AND DISSEMINATION”, “NO
OFFER OF SECURITIES OR REGISTRATION” AND “RISKS AND
UNCERTAINTIES” CAREFULLY.

https://etherscan.io/
token/0xd83c569268930fadad4cde6d0cb64450fef32b65
Staking contract:
https://etherscan.io/
address/0x060d4a10f3154bd06005f0224a153b4f967a39c7
Penalty pool (community treasury):
https://etherscan.io/
address/0x0faa301e4475b0024ecca0ebe8f6dd4a265420d5
Uniswap:

You should consult with your legal, financial, tax and other
professional advisor(s) before taking any action in connection
with this LitePaper. The tokens described in this LitePaper
(“Invictus Capital.com Token”, “ICAP tokens” or the “Tokens”)
are not securities, and moreover, are not intended to constitute
securities in any jurisdiction. This LitePaper is not a prospectus
or offer document of any sort and further, is not intended, in
any respect whatsoever, to constitute an offer of securities or a
solicitation for investment in securities in any jurisdiction.

https://info.uniswap.org/
token/0xd83C569268930fadAd4cdE6D0cB64450fef32b65

C. Glossary of terms
Assets under management (AUM): The total market value of the
investments that a person or entity manages on behalf of clients.

This LitePaper does not constitute or form part of any opinion on
any advice to sell, or any solicitation or invitation of any offer by
Invictus Capital Financial Technologies, (an exempted company
registered under the laws of the Cayman Islands) or its nominated
group or associated companies (“Invictus,” “Invictus Capital,”
or the “Company”) to either participate (a) in the programme
(“Invictus Capital.com Token”, “ICAP”, or the “Programme”) or (b)
in any other fund or product of made available by the Company.
Neither this LitePaper, noror any part of it, nor the fact of its
presentation, shall in any respect whatsoever form the basis of,
or be relied upon in connection with, any contract or investment
decision. Any agreement between the Company and you as a
participant in ICAP is to be governed by the terms of a separate
document provided by the Company (the “T&C”). The T&C will set
out the terms and conditions of such an agreement. In the event
of any inconsistencies between the T&Cs and this LitePaper, the
T&Cs shall prevail.

Buy-and-burn: Buying tokens on the open market and
subsequently destroying them to reduce supply and distribute
value to remaining token holders. Analogous to a share buyback
in traditional finance.
DAI: An algorithmic stablecoin which aims to keep its value
as close to one United States dollar as possible through
an automated system of smart contracts on the Ethereum
blockchain.
Decentralised exchange (DEX): A cryptoasset exchange allowing
for direct peer-to-peer transactions to take place online securely
and without the need for a trusted intermediary.
ERC20: The standard protocol for issuing fungible tokens on the
Ethereum network.
Fund multiplier: A fund-specific multiplier applied to the value
of fund tokens staked in the ICAP ecosystem to derive (in
combination with a time multiplier) an individual’s staking power.

You are not eligible and you are not to participate in ICAP (as
referred to in this LitePaper) if you are a citizen, resident (tax or
otherwise) or green card holder of the United States of America,
or a citizen or resident of the Bahamas, Barbados, Botswana,
Cambodia, the Cayman Islands,Ghana, Iceland, Jamaica,
Mauritius, Myanmar, Nicaragua, Pakistan, or the Republic of South
Africa. No regulatory authority has examined or approved of any of
the information set out in this LitePaper. No such action has been
or will be taken under the laws, regulatory requirements or rules of
any jurisdiction. The publication, distribution or dissemination of
this LitePaper does not imply that the applicable laws, regulatory
requirements or rules have been complied with. There are risks
and uncertainties associated with the Company and its business
and operations and ICAP, as described below.

Stake: The process of locking up cryptoassets for a defined
period of time in order to earn a reward.
Staking power: A value arrived at by multiplying the value of
staked fund tokens by both the time and fund multipliers and
then summing these results across each of the staked funds.
Each individual’s proportional share of the system-wide staking
power determines their share of ICAP issuance.
Time multiplier: A duration-specific multiplier applied to the
value of fund tokens staked in the ICAP ecosystem to derive (in
combination with a fund multiplier) an individual’s staking power.

This LitePaper, any part thereof and any copy thereof must
not be taken or transmitted to any country where distribution
or dissemination of this LitePaper is prohibited or restricted.
No part of this LitePaper is to be reproduced, distributed
or disseminated without the consent of the Company and
shall include this section and the following sections entitled
“Disclaimer of Liability”, “No Representations and Warranties”,
“Representations and Warranties By You”, “Cautionary Note On
Forward-Looking Statements”, “Market and Industry Information
and No Consent of Other Persons”, “Terms Used”, “No Advice”,
“No Further Information or Update”, “Restrictions On Distribution
and Dissemination”, “No Offer of Securities Or Registration” and
“Risks and Uncertainties”
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Uniswap: The largest decentralized exchange—hosted on the
Ethereum blockchain and allowing the trading of ERC20 tokens
(and Ether).
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1. Executive Summary

In the future, holding ICAP will entitle users to help decide on the
direction of the company through the launch of a governance
module. We envisage allowing investors to decide on the launch of
new funds (and their names), ICAP parameters (such as issuance
rates), and how to use the ICAP community treasury where all
staking penalties accrue (see Section 3.4).

Invictus Capital has always been a company driven to democratize
access to investment opportunities previously only available to
the very wealthy. The development of blockchain technology has
been a key factor in enabling this ongoing financial revolution.
But blockchain goes beyond offering a more efficient replica of
the traditional financial ecosystem—it enables new business
models that are better aligned with the incentives of all market
participants.

The token is also planned to be integrated with the launch of new
features on the Investor Platform.

2. The historical context for
disinflationary community
tokens

The launch of the InvictusCapital.com Token (ICAP) is another
major step in this direction for Invictus Capital. ICAP is a
community token launched 1 January 2021 that is designed to
give back to our loyal community of investors, whilst incentivizing
long-term, predictable and mutually beneficial investment
positions in Invictus Capital funds. The token is issued to
Invictus Capital fund investors who opt to lock-up (or stake)
their tokens for predefined periods—contributing to additional
expected returns on investments within the Invictus Capital fund
universe. Furthermore, the token’s launch has been entirely fair,
with absolutely no tokens allocated to anybody outside of the
Invictus Capital Fund stakers that form the bedrock of the staking
ecosystem.

2.1 Disinflation drives initial adoption
Disinflation is at the heart of the crypto ecosystem, being a key
pillar of the Bitcoin protocol¹. Bitcoin’s supply was initially set at
50 bitcoin per block (with one block being mined every 10 minutes
on average). Every 210,000 blocks (about 4 years), the block
reward is halved, until block 6,930,000 (predicted around January
2140) when the last new supply is mined.

By having greater certainty about the duration that investment
positions in Invictus Capital funds will be held, opportunities for
generating improved fund returns become available. An example
is where fund assets are lent out in order to generate a yield—
greater certainty allows these funds to boost expected returns by
entering longer-duration loan agreements.

To provide a simple framework, cryptocurrency prices (or prices
of money in general) can be thought of as being determined by the

ICAP acts as an indirect revenue-sharing mechanism as it derives
its value from rebates on fund fees that are used to purchase
and destroy ICAP from the open market (so-called buy-andburns). Parallels can be drawn between buy-and-burns and the
phenomenon of share buybacks in traditional markets. Various
decentralised finance (DeFi) protocols and centralized crypto
service providers have adopted similar mechanisms to give their
tokens intrinsic value (such as Binance’s BNB token, Bitfinex’s LEO
token or Celsius’ CEL token).
When designing ICAP’s tokenomics, critical insights from game
theory have been practically applied in order to support the token’s
long-term value proposition for holders, whilst aligning investor
incentives with those of Invictus Capital. The key factors are the
encouragement of inflows into Invictus Capital’s funds (supporting
fee revenues) coupled with a disinflationary supply schedule that
rewards early users. This encouragement is achieved by the fact
that ICAP holders benefit directly from the growth of Invictus
Capital fee revenue (not only through greater absolute fee revenue
for the company, but also through allocating a larger share of fees
to buy-and-burns as assets under management rise—see Section
3.3 for details). Critically, this is expected to support word-ofmouth marketing (and additional investments) from our loyal and
active community.

equation of exchange², which takes the form:
where transactional volume is measured in real terms and velocity

refers to the number of times the value of the entire money supply
is transacted over a period of time. For the M2 money supply in
the US, velocity averaged about 1.5 times annually over the last
decade³ but is far lower for just about any cryptocurrency to date,
where most volumes are speculative turnover amongst traders
and investors. In the context of cryptocurrency the equation can
simplify to4:

The token thus allows for speculation on the long-term future
success of Invictus Capital—if it is believed that the growth of
Invictus Capital’s fee revenue (and thus rebates) will outpace
the ICAP issuance (which is disinflationary), the long-term value
proposition of holding the token is strong as it implies a declining
token supply, or deflation (i.e. new issuance will be outpaced by
the number of tokens burnt).

¹ Nakamoto (2008).
² The equation of exchange is a cornerstone of mainstream monetary economics, first stated by Mill (1848), and then expressed algebraically by Fisher (1911).
³ Federal Reserve Bank of St. Louis (2021).
4 Athey et al. (2016). It is important to note that price level in the previous formula, and exchange rate in this one are inversely related—a higher price levelimplies
a weaker currency.
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Where effective supply is total supply, less the supply not available
to the market (being held long-term, or simply inaccessible or
lost). The value of the other currency, in most cases still the dollar,
is a variable not highlighted—but also a key leg of the equation.

allocating the SUSHI proceeds to holders, redistributing wealth
largely to the early adopters and through an explicit share to the
platform’s future revenue (SushiSwap and Uniswap, like Bitcoin,
also used a high-inflation launch period to attract initial users).
Valuing governance tokens is an incredibly difficult task, with
much of the value speculative in nature.

It is important to note that there is a dynamic relationship between
many of these variables. The exchange rate, for example, is a key
determinant of the effective supply as higher prices incentivise
selling (and in some cases fuel temporary buying and exuberant
rallies).

Platform tokens such as Binance’s BNB and Celsius’ CEL tokens
are similarly difficult to value. These provide users of a platform
with other benefits (reduced exchange fees and access to
features, or improved platform returns, respectively). These
benefits are often easier to quantify—making them suitable for
more traditional valuation techniques5, however at least part of
the future utility, and thus value, remains prone to speculation.

In the context of this formula it is no surprise that Bitcoin
commanded pitiful real-world value in its early days. However,
there were those who assigned value to the protocol’s elegant
solution to the double-spend problem, something that had always
thwarted development of electronic money. A minority among
these saw the potential and recognised the value of Bitcoin’s firstmover advantage.

These platform tokens also take advantage of simple supply and
demand mechanics, allocating a share of platform profits to the
purchase and destruction of these tokens off the open market
(a process known as a buy-and-burn). This contributes to higher
prices by reducing supply, and helps fuel front-loaded adoption by
rewarding holders. For CEL, speculators eventually hope that the
pace of burns will outpace new CEL issuance—potentially sending
prices parabolic. For BNB, a reducing token supply is guaranteed
as tokens were created once-off in an initial sale, with a portion of
Binance’s revenue being allocated to buy-and-burns until half of
the supply has been removed.

Thus, the high inflation rate in the early days was a key design
feature that helped fuel adoption by rewarding early adopters,
despite contributing to suppressed early valuations. As long as
the network could attract new long-term speculators and new
transactional users faster than the supply was increasing, in
the long run the price would be certain to climb—enriching early
holders and encouraging them to promote the network’s adoption
for their own benefit. This is a familiar trend that continues to
repeat today. As is often the case in our world, selfish motives can
result in mutually beneficial outcomes, and with the adoption of
cryptocurrencies this certainly feels as if it is the case.

Despite obvious differences, what all of these tokens have in
common is that they derive much of their value in wholly different
ways to Bitcoin or fiat currencies. However they all still take
advantage of the fundamental, inescapable principles of supply
and demand that helped Bitcoin’s adoption—a supply schedule
that rewarded early adopters and encouraged them to promote
further growth.

2.2 Governance and utility contributing to
token valuations
However, this simple valuation model falls flat when considering
the array of cryptoassets that do not fit the conventional
cryptocurrency mould birthed by Bitcoin. One of many examples
are governance tokens. These tokens, like Uniswap’s UNI, grant
users the ability to govern the protocol and determine the direction
for the project, including how UNI holders will eventually be
rewarded for the potential long-term success of the decentralized
exchange (DEX).

3. ICAP tokenomics
ICAP implements lessons learned from the range of platform
tokens on the market, initially leveraging a disinflationary supply
schedule that rewards early adopters and encourages them to
promote the Invictus Capital platform, with the plan to expand
the token’s utility through the addition of a governance module,
and other forthcoming features. Beyond a disinflationary ICAP
issuance schedule, a share of company revenues are allocated
to purchasing ICAP from the open market on a weekly basis—
providing price support through two channels: creating demand,
and removing supply.

SushiSwap, another DEX, does more to encourage platform
adoption by allocating a portion of the fees earned by the
protocol to holders of the SUSHI governance token and giving the
token more intrinsic value (a route Uniswap is not barred from
embarking on). This is achieved by using fee revenue to purchase
the protocol token from the open market, and subsequently

5 Liu & Wang (2020).
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3.1 Token emission schedule

The current fund and time multiplier’s are outlined in the table
below8:

The ICAP supply was bootstrapped by Invictus Capital via the
formation of an ICAP-DAI liquidity pool on the decentralized
exchange, Uniswap. These 10,000 tokens, as well as the 23,000
DAI stablecoins serve as the basis of the ICAP community
treasury—collectively owned by all ICAP holders with Invictus
Capital maintaining no claim to either despite providing the 23,000
DAI. This initial liquidity provision valued each ICAP token at 2.3
DAI6 (around $2.30) and it enables holders to realise value from
their ICAP holdings by exchanging them for DAI at the prevailing
exchange rate.

Current fund and time multipliers (subject to change at any time)

IHF/C10/C20

Following this initial supply creation, additional ICAP tokens accrue
to Invictus Capital fund stakers every 30 minutes (beginning at a
rate of 10,000 tokens per week). New supply diminishes by 2.5%
each week until plateauing at 1,000 per week by October 20227.

30 Day

90 Days

180 Days

(only fund
multiplier, no
time multiplier)

(fund multiplier
x time
multiplier)

(fund multiplier
x time
multiplier)

1 Year
(fund multiplier
x time
multiplier)

1

1.33

1.66

2

ISG

1.25

1.6625

2.075

2.5

IBA

1.33

1.7689

2.2078

2.66

For stakers with active stakes across two or more funds, the
investor’s staking power is the sum of their staking power across
each staked fund. The overall staking power of the system is
calculated by summing each individual’s staking power. Thus, an
individual staker’s ICAP accrual in any 30 minute period period (t)
is calculated as:

*

Whilst fund stakers accrue ICAP in real time, these are only
claimable by an investor following a 72-hour safety delay. This
allows for any potential issues relating to the mispricing of staked
tokens to be resolved. Investors are able to claim their ICAP
accrued across all stakes at any point in time (both active and
expired stakes), and as often as they wish by interacting with the
smart contract via the Invictus Capital Investor Platform9. Staked
tokens are stored transparently on the smart contract.

*Circulating supply is by necessity lower than total tokens issued as
a result of tokens destroyed through the buy-and-burn mechanism

3.3 Buy-and-burns
The primary source of ICAP’s value is the share of Invictus Capital
fee revenue allocated to the purchase and subsequent destruction
of ICAP tokens from the open market (buy-and-burns). Every month
10% of the management fees, as well as IBA/ISG performance
fee revenue (excluding additional yield) generated in the prior
month is committed to weekly, equally-sized (in DAI terms) buyand-burns. The exact timing of these purchases are not published
before-hand to diminish the potential for front-running and abuse.

3.2 Staking power and ICAP distribution
Invictus Capital fund stakers accrue ICAP based on their share
of the overall staking power of the system at the time (this is
calculated every 30 minutes). An individual’s staking power is a
function of the live dollar value of the fund tokens staked, with this
value multiplied by a time, as well as fund multipliers. For stakes
of a single fund, the staking power is calculated with the following
formula:

These buy-and-burns support the price via two channels; namely
through a reduction in circulating supply and by providing a base
level of demand.
Additionally, stretch goals for Invictus Capital’s overall assets
under management (AUM) are expected to create an exponential
link, rather than linear, between AUM and the ICAP price (see 3.5
for more detail). The first stretch target has been set at $100
million AUM¹². It follows that growth of AUM will tend to be
outpaced by the growth of cash flows dedicated to buy-and-burns
as a result of these stretch goals.

6 The $2.30 valuation was a speculative figure derived from a proprietary discounted cash flow model based on conservative projected fee earnings. Thus,
the price appreciation witnessed after launch may reflect less conservative fee revenue projections for Invictus Capital from the community. An alternative, or
supporting explanation, is that the forthcoming governance protocol adds additional, difficult-to-quantify value to ICAP.
7 Whilst new token supply accrues to new investors on an ongoing basis, these ICAP tokens are only created on the blockchain at the time of users claiming their
accrued rewards, after which these are minted to the staker’s linked Ethereum wallet.
8 These figures are subject to change at any time at the sole discretion of Invictus Capital—however the forthcoming governance module envisages delegating the
determination of these multipliers to the ICAP community.
9 Accrued ICAP tokens will never expire, but each claim incurs Ethereum network fees. Thus it follows that claiming regularly is only an optimal strategy for those
regularly selling their tokens as they are earned. The decision for when long-term holders should claim their accrued ICAP is largely dependent on prevailing Ethereum
network fees and/or a decision to liquidate their ICAP holdings and realise staking profits.
10 Currently this is the Uniswap pool, but other markets will be considered in the future with the ultimate goal of maximising the number of tokens burnt.
11 Performance fees generated by the Invictus Hyperion Fund (IHF), which are earned on a quarterly basis, will be contributed a quarter in arrears and spread evenly
over the course of the quarter.
¹² Average AUM over a full calendar month.
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Fund fee structures
Management fee

Performance fee

(per annum)
Hyperion

1.50%

12.5% (subject to high-watermark)

Crypto20

1.50%

-

Crypto10 Hedged

1.70%

-

1%

20% (on outperformance over BTC benchmark)

1.50%

20% (on outperformance over 6% annualized return benchmark)

Bitcoin Alpha
Stable Growth

3.4 Early withdrawal penalties and the
community treasury
To ensure investors generally commit to the full duration of
their stake (and to avoid abuse of time multipliers) penalties are
applied to the staked tokens for early withdrawals. This means
that you will receive less fund tokens than the quantity initially
staked; however ICAP earnings up to that point are unaffected.
Penalty fees are determined by the following formula:

The base penalty differs by full stake duration as outlined below:

30 Day
Base penalty
fee

0.25%

90 Days
0.50%

180 Days

1 Year

1.00%

2.00%

This word-of-mouth channel is incredibly powerful¹³ and is driven
by the fact that current investors are likely to hold ICAP, with these
ICAP holdings likely to appreciate in value as new customers
join the investor community and fee revenues grow. Thus, the
self interest of ICAP holders is leveraged via a positive feedback
loop to promote Invictus Capital’s growth in a mutually beneficial
fashion.

It is imperative to note that fund tokens forfeited through early
withdrawals are awarded to the ICAP community treasury and not
Invictus Capital. These tokens are held on a smart contract, with
their eventual use to be determined in the future via community
vote enabled by the forthcoming ICAP governance protocol.

Whilst the size of the investor community is a key determinant
of fee revenues, other factors including fund performance
and average investment size also play an important role. Fund
performance is a key determinant of both management fees–
which are calculated on the total value of the fund’s assets – as
well as performance fees.

The initial liquidity provided to the ICAP-DAI Uniswap pair (and
fees derived from this liquidity) also form part of the treasury.

3.5 Value proposition and long-term price
drivers
ICAP’s tokenomics have been designed while being cognizant of
key principles of game theory, with the ultimate aim of creating a
token where value (and price) are firmly linked to the success of
Invictus Capital (and related fee revenues), but for which even slow
growth is likely to translate into long-term token price appreciation.
This is achieved through a combination of the disinflationary
supply schedule and the incentives for Invictus Capital investors
to encourage the company’s growth through word-of-mouth
marketing amongst friends, colleagues, and family.

13 Studies including Brooks (1957), Notarantonio & Quigley (2009), Hossain et al. (2014), and Boyer et al (2015) have discussed and/or demonstrated the
effectiveness of word-of-mouth marketing—particularly from those within your circle.

INVICTUS CAPITAL.COM TOKEN LITEPAPER

7

Average investment size is similarly important. ICAP should
incentivise larger investments as a result of the improved returns
made possible by earning ICAP. This should complement the
incentives for attracting new investors.

such as determining the asset class and/or structure of the next
funds to be launched, as well as deciding upon fund names.
However, the greatest value of this voting power will be derived
from the ability to determine future ICAP inflation rates, and how
to distribute the early withdrawal penalty pool that forms the bulk
of the community treasury. Voting power will be determined by
the number of ICAP held using a yet-to-be-determined formula¹6.

Historically, and pre-ICAP, Invictus Capital has demonstrated
strong and consistent growth in both AUM and fee revenues since
the launch of the company’s first open-ended fund, C10. Over that
22 month period, AUM grew in excess of 400%. If the company
were to continue along this trajectory, the outlook for ICAP prices
is incredibly supportive.

Swap fee rebates
As part of Invictus Capital’s roadmap a simple swap-service will
be launched, enabling the conversion of investment currencies
from within the Invictus Wallet and without leaving the Investor
Platform. This should significantly enhance the investor
experience. ICAP will allow users to derive fee rebates on these
swap transactions, in a model very similar to the one adopted by
most exchange tokens (such as FTX’s FTT token).

Besides prices being influenced by the size of the Invictus Capital
AUM, it is important to consider the impact of speculative traders
with no intention of earning ICAP via staking. These traders
would presumably be taking a bet on the future growth of Invictus
Capital and are generally helping to support prices. However, price
support is not a given, with speculators likely to contribute to
downwards pressure if and when they sell to take profits or rein in
losses. Overall, if the long term speculators should have a neutral
impact on the price, but should help in improving market liquidity
and the efficiency of the price discovery process.

5. A practical guide to staking

Similar dynamics are at play amongst fund stakers who earn ICAP.
Those who have positive expectations for Invictus Capital’s longterm future are likely to opt for holding their tokens long-term,
reducing effective supply and supporting prices. The opposite is
true for investors who hold a less positive outlook and who are
likely to sell ICAP regularly.

5.1 Signing up, investing and finding the
Staking Vault
5.1.1 Signing up and investing

ICAP is expected to benefit Invictus Capital investors significantly
via three key channels. First, by incentivising investors to take
longer-term views of the market and reducing the temptation
for panic selling, investor performance is expected to benefit¹4.
Secondly, and more obviously, ICAP earnings will provide a
guaranteed boost to returns of staked investments. Finally, by
virtue of staking tokens, the risks of major fund liquidity crunches
as investors withdraw en masse are diminished; this allows
Invictus Capital to more efficiently deploy assets in the search for
better fund returns¹5.

See the below quick-start guides to get started on the Invictus
Capital Investor Platform:

Improved fund returns
(in ICAP)

Long-term investment
incentivized

Invictus Capital

Mutual benefits

Invictus Fund investment
inflows generated via
word-of-mouth marketing
and improved returns

Invictus Funds can deploy
assets more efficiently
(i.e. staking assets),
supporting improved
returns

Account registration and verification

•

How to invest: A quick guide

5.1.2 Navigating to the Staking Vault
After obtaining fund tokens to be staked, navigate to the Wallets
page on the Investor Platform via the menu at the top.

The main benefits to the various stakeholders are outlined below:

Invictus Capital
investors

•

The Staking Vaults (appearing under each of your linked wallets
below) can then be accessed.

More accurate internal
revenue projections

Potential to shape future
of Invictus and ICAP via
governance module

4. Forthcoming features
Forthcoming features are expected to further support ICAP’s
value via added utility (see Section 2.2):

Governance protocol
A governance protocol will allow ICAP holders to help shape
the future of Invictus Capital. Votes are envisaged for decisions
14 Many studies, including Grinblatt & Keloharju (2000), Garvey & Murphy (2005), Barber et al. (2007), and Barber et al. (2017), have found that the vast majority of
retail traders tend to be unprofitable—with the latter demonstrating investor persistence despite long histories of unprofitability.
15 For instance, funds’ assets can be committed to yield generation strategies for longer periods which typically provide greater returns.
¹6 This is likely to implement a non-linear relationship between ICAP holdings and voting power (such as quadratic voting) in order to limit the control large ICAP wallets
hold over the system—in the spirit of democratization.
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5.2 Invictus Wallet
To see an estimate of network fees involved in participating in the ICAP staking ecosystem, see Section 5.5. Note that the screenshots
presented below are from a testing environment, actual figures (including fund multipliers) may not be accurately presented.

5.2.1 Staking fund tokens
Select the fund token you wish to stake, the duration, and the amount. Toggle the Auto-renew feature to save on gas fees if you plan
to repeat the stake at expiry. This can be changed after staking but will incur network fees. The next step is to authorize your wallet
to interact with the staking smart contract, a familiar step for those who have used DEXs. After the last transaction confirms on the
blockchain, your tokens will have left your wallet and are now stored on the staking smart contract for the duration of your stake. After
72 hours ICAP should begin to accrue in your staking vault. This can be claimed at your leisure. Adding to an active stake is possible,
however, the stake's duration will be reset. Furthermore, the duration can be raised if you wish to lock in a greater time multiplier. To begin,
navigate to an active stake in the Staking Vault.

5.2.2 Claiming ICAP
Claiming accrued ICAP can be done at any point and as many times as you wish during your stake (or after). After a stake ends, it is
important to remember that ICAP rewards will continue to accrue to your staking vault for 72 hours, due to the safety delay. In order to
claim all ICAP from a stake in a single transaction you will need to wait for the 72 hours to elapse after the stake ends.

5.2.3 Withdrawing tokens after stake completed
Adding to an active stake is possible, however, the stake's duration will be reset. Furthermore, the duration can be raised if you wish to lock
in a greater time multiplier. To begin, navigate to an active stake in the Staking Vault.

5.2.4 Withdrawing fund tokens early
An early withdrawal of fund tokens will incur a penalty applied to the tokens staked (see Section 3.4 for details). To begin the process,
select an active stake from the Staking Vault.
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5.2.5 Toggling autorenew
The autorenew feature helps you save on gas fees if you intend to repeat your stake. This can be activated at the start of a stake, or
toggled for an active stake, but at the expense of Ethereum gas fees. To toggle the autorenew feature for an active stake, first navigate
to the stake in the Staking Vault.

5.2.6 Restaking
If the autorenew feature is not activated and a stake ends, you have the ability to easily stake the tokens again (with the option of a new
time period). To start, navigate to a completed stake in the Staking Vault. Ethereum gas fees still apply.

5.2.7 Selling ICAP
After claiming ICAP, to realise the value requires selling the tokens on the open market, the most active of which is Uniswap. Currently, the
Invictus Wallet cannot interface with Uniswap, but this is planned functionality. To sell your ICAP you will need to first have to send your
ICAP to an Ethereum wallet that is able to interact with smart contracts — MetaMask and MyEtherWallet are common solutions. After this,
follow the steps below to sell your ICAP:
1. Go to the Uniswap app and select ICAP as the “From” currency. You may need to input the token address
(0xd83c569268930fadad4cde6d0cb64450fef32b65) manually.
2. Connect your Ethereum wallet.
3. If it is your first time selling ICAP, you will need to click the “Approve” button and confirm the “Approve” transaction on your wallet.
Wait for this transaction to confirm on the blockchain. This will only need to be done once.
4. Next press "Swap," preview the transaction in a pop-up window and then confirm the request directly from your wallet.
5. After this transaction has been confirmed on the blockchain, you will have received the proceeds of the sale to your wallet.

5.3 MetaMask (and hardware wallets)
To see an estimate of network fees involved in participating in the ICAP staking ecosystem, see Section 5.5. Note that the screenshots
presented below are from a testing environment, actual figures (including fund multipliers) may not be accurately presented.
If using a hardware wallet: To interact with the ICAP smart contracts using your hardware wallet requires connecting your wallet to
MetaMask to provide an interface compatible with the Invictus Capital Platform. The following guide provides step-by-step instructions
for doing so.
The staking guide presented below applies for MetaMask wallets and hardware wallets connected to MetaMask, however, an additional
hardware wallet approval (in addition to the MetaMask approval) will be required with each smart contract interaction.
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5.3.1 Staking fund tokens
Select the fund token you wish to stake, the duration, and the amount. Toggle the Auto-renew feature to save on gas fees if you plan
to repeat the stake at expiry. This can be changed after staking but will incur network fees. The next step is to authorize your wallet
to interact with the staking smart contract, a familiar step for those who have used DEXs. After the last transaction confirms on the
blockchain, your tokens will have left your wallet and are now stored on the staking smart contract for the duration of your stake. After 72
hours ICAP should begin to accrue in your staking vault. This can be claimed at your leisure.

5.3.2 Claiming accrued ICAP
Claiming accrued ICAP can be done at any point and as many times as you wish during your stake (or after). After a stake ends, it is
important to remember that ICAP rewards will continue to accrue to your staking vault for 72 hours, due to the safety delay. In order to
claim all ICAP from a stake in a single transaction you will need to wait for the 72 hours to elapse after the stake ends.

5.3.3 Increasing stake size
Adding to an active stake is possible, however, the stake's duration will be reset. Furthermore, the duration can be raised if you wish to lock
in a greater time multiplier. To begin, navigate to an active stake in the Staking Vault.
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5.3.4 Early withdrawal
An early withdrawal of fund tokens will incur a penalty applied to the tokens staked (see Section 3.4 for details). To begin the process,
select an active stake from the Staking Vault.

5.3.5 Restaking
If the autorenew feature is not activated and a stake ends, you have the ability to easily stake the tokens again (with the option of a new
time period). To start, navigate to a completed stake in the Staking Vault. Ethereum gas fees still apply.

5.3.6 Toggling autorenew
The autorenew feature helps you save on gas fees if you intend to repeat your stake. This can be activated at the start of a stake, or
toggled for an active stake, but at the expense of Ethereum gas fees. To toggle the autorenew feature for an active stake, first navigate
to the stake in the Staking Vault.

5.3.7 Selling ICAP
After claiming ICAP, to realise the value requires selling the tokens on the open market, the most active of which is Uniswap. Follow the
steps below to sell your ICAP:
1. Go to the Uniswap app and select ICAP as the “From” currency. You may need to input the token address
(0xd83c569268930fadad4cde6d0cb64450fef32b65) manually.
2. Connect your MetaMask wallet.
3. If it is your first time selling ICAP, you will need to click the “Approve” button and authorise the “Approve” transaction on your
wallet. Wait for this transaction to confirm on the blockchain. This will only need to be done once.
4. Next press "Swap," preview the transaction in a pop-up window and then confirm the request directly from your wallet.
5. After this transaction has been confirmed on the blockchain, you will have received the proceeds of the sale to your wallet.

INVICTUS CAPITAL.COM TOKEN LITEPAPER

12

5.4 Estimated Ethereum network fees for
ICAP-related transactions

interacting with the ICAP ecosystem are likely to be lower than
presented in the table below.
Occasionally, one of the blockchain transactions involved in the
staking ecosystem may take some time to complete, and the
website may time out while the transaction waits to be confirmed
on the blockchain.

Ethereum network fees for a transaction are calculated as:
It is important to note that the figures below are conservatively
large estimates for how much gas the transaction will consume.
Any unused gas is refunded to your wallet—as such, the costs of
Estimated network fees for ICAP operations

Safe gas limit
Gas price (gwei)

Network Fees (USD, assumes $2000/ETH)

-

50

100

150

250

400

Sending Invictus Capital fund
tokens between Ethereum
wallets

60000

$6.00

$12.00

$18.00

$30.00

$48.00

Sending Ethereum to fund
transaction costs

21000

$2.10

$4.20

$6.30

$10.50

$16.80

Approving Invictus Capital fund
token for staking transaction
(repeated for each fund)

55000

$5.50

$11.00

$16.50

$27.50

$44.00

200000

$20.00

$40.00

$60.00

$100.00

$160.00

Withdrawing fund tokens after
stake completion

60000

$6.00

$12.00

$18.00

$30.00

$48.00

Early withdrawal of staked fund
tokens

90000

$9.00

$18.00

$27.00

$45.00

$72.00

Restaking fund tokens

55000

$5.50

$11.00

$16.50

$27.50

$44.00

Toggling autorenew

55000

$5.50

$11.00

$16.50

$27.50

$44.00

100000

$10.00

$20.00

$30.00

$50.00

$80.00

Sending ICAP between
Ethereum wallets

60000

$6.00

$12.00

$18.00

$30.00

$48.00

Approving ICAP spend on
Uniswap

60000

$6.00

$12.00

$18.00

$30.00

$48.00

Selling ICAP on Uniswap

350000

$35.00

$70.00

$105.00

$175.00

$280.00

Staking fund tokens

Claiming accrued ICAP to wallet

5.5 Troubleshooting and common issues

5.5.2 Transactions failing
Transactions that have been submitted with a too-low gas
price may take some time to confirm, or may even eventually
fail. Similarly, you may find the transaction failing after setting
a gas limit too low. You can track the status of these pending
transactions via Etherscan.io by navigating to the relevant wallet
page and following the right-most link shown next to the wallet
address, above.

5.5.1 Website timing out
Occasionally, one of the blockchain transactions involved in the
staking ecosystem may take some time to complete, and the
website may time out while the transaction waits to be confirmed
on the blockchain.
In this case, simply navigate back to where you left off to continue
the process once the blockchain transaction has been completed.
You can track the status of these pending transactions via
Etherscan.io by navigating to the relevant wallet page and
following the right-most link shown next to the wallet address,
below.
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In the case of a transaction failing, it will be necessary to resubmit
the transaction to the blockchain in order to proceed. This will
incur additional gas fees. Consult the table above for appropriate
gas limits for every possible type of transaction involved in the
ICAP ecosystem.
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7. Legal representations
IMPORTANT LEGAL DISCLAIMER Access to products and services
detailed on this website including any future mobile application
may be restricted for certain persons or countries. In particular,
the products and services referred to herein are not available to
U.S. Persons, as defined by Regulation S of the United States
Securities and Exchange Commission, as amended, and further,
this exclusion includes non-resident U.S. Citizens (“U.S. Persons”).
The information contained on this website is not available to U.S.
Persons. Investors who are such "U.S. Persons'' should not view
this website. The provision of the information in this website does
not constitute an offer of securities to any person in the United
States or to any "U.S. Person." Invictus is not registered under the
U.S. Investment Company Act of 1940, as amended, nor is the sale
of Invictus tokens registered under the U.S. Securities Act of 1933,
as amended. Consequently, it cannot be offered for sale or be sold
in the United States, its territories, possessions or protectorates
under its jurisdiction, nor to nationals, citizens or residents in any of
those areas, except pursuant to a valid exemption. More generally,
the products and services presented on this website may only be
purchased in jurisdictions in which their marketing and distribution
are authorised. Invictus advises all interested parties to check in
advance whether they are legally entitled to purchase the products
and/or services presented on the website.
1.

Introduction

Invictus Capital Financial Technologies SPC, and Invictus Asset
Management Limited (“we”, “our”, “us”, “Invictus”, or the “Company”
when used collectively, and respectively, “The Fund” or “the Manager”)
provides the following Terms of Use (the “Terms”) that apply to our
users (“you” or “User”) when using or purchasing Invictus’ products
and services through our mobile application (when available), our
website, or any other online services we provide (collectively, the
“Services”). The Services are
provided solely for use by you, and
your use of the Services is expressly conditioned on your consent
to, and compliance with, these Terms. By accessing or using our
Services, you agree to be bound by these Terms. If you do not agree
to any of the provisions of these Terms you should immediately stop
using the Services. In addition, our Privacy Policy is set forth here:
https://invictuscapital.com/en/legalprivacy and is incorporated into
these Terms in its entirety.
We encourage you to read these Terms carefully and use them to
make informed decisions.

“Affiliate” means an entity that owns or controls, is owned or
controlled by, or is or under common control or ownership with
a party, where control is defined as the direct or indirect power
to direct or cause the direction of the management and policies
of such party, whether through ownership of voting securities, by
contract, or otherwise.
“AML” stands for Anti-Money Laundering, which means a set of
procedures, laws, and regulations that are intended to stop the
practice of generating income through illegal actions.
“Blockchain” means a system in which records of transactions
made in Digital Assets are maintained across several computers
that are linked in a peer-to-peer network.
“Decentralized Exchange” or DEX means any type of cryptocurrency
exchange which allows for direct peer-to-peer cryptocurrency
transactions to take place online, via interaction with an
on-chain smart contract and without the need for an intermediary.
“Digital Asset” means a digital representation of value in which
encryption techniques are used to regulate the generation of digital
units and verify the transfer of assets, operating independently from
a central bank.
“Eligible Digital Assets” means the types of Digital Assets we may
choose to accept and support from time to time, which are subject
to change in our sole discretion, based on business and regulatory
considerations.
“Fiat”, when used in reference to money or currency, means any
money that a recognized government declares as legal tender, and
has value only because such government maintains its value.
“ICAP” means an ERC20 token issued by the company for Users
that lockup or stake their tokens of the Company's tokenized
investment funds. ICAP can be used to realize fee rebates and other
utility functions.
“KYC” stands for Know Your Customer (or Client), which means
the process of a business verifying the identity of its customers
or clients and assessing potential risks of illegal intentions for the
business relationship.
“Wallet” or “Invictus Wallet” mean a User’s designated personal
account on the Invictus website or mobile application, including
other whitelisted addresses allowing User to use the Services,
transact with Invictus, manage his or her balance with Invictus and
view and manage his or her personal information and profile.
3.

Invictus provides an asset management platform that gives you
access to the investment opportunities that the 1% have been
taking advantage of for years. Our blockchain-based mutual funds
use a data science approach to enhance returns. The Invictus
platform allows Users to take advantage of a variety of services, all
in accordance with applicable law and regulation, including:
Become members in the Invictus platform and community;
Hold your Digital Assets in the Invictus wallet;
Stake your Digital Assets in the Invictus wallet and gain rewards;
The Manager rewards Users and encourages growth of the
community via the InvictusCapital.com Token (“ICAP”) that allows
Users to realize fee rebates and take advantage of different utilities,
primarily to gain better terms and opportunities when using Invictus’
Services.
2.

Definitions

Capitalized terms shall have the meanings assigned to them in
these Terms, unless the context requires otherwise.
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Eligibility and Proof of Identity

In order to use the Services you must first set up an Invictus Wallet.
You must be at least eighteen (18) years old or the equivalent
age of majority for your resident jurisdiction to open an Invictus
Wallet. Invictus is not obligated to accept any application from any
applicant and has sole and absolute discretion to accept or reject
applications to open Invictus Wallets. Invictus has no responsibility
or liability towards any applicant unless and until Invictus provides
written confirmation that an Invictus Wallet has been opened for
such an applicant.
Invictus Wallets are not available where prohibited by law or by
Invictus policy, as updated from time to time; currently, such places
include the countries of Bermuda, Cayman Islands, Iran, North
Korea, South Africa, Sudan, South Sudan, Syria, Cuba, United States
of America or any other country against which the United States, the
United Kingdom or the European Union imposes financial sanctions
or embargoes.
Be advised that in some jurisdictions, due to regulatory
considerations, Invictus may not provide part or all of the Services.
Due to changing regulatory requirements and interpretations in
the Digital Assets markets, Invictus will use its sole and absolute
discretion to revise the list of prohibited jurisdictions and/or reject

specific applications to open Invictus Wallets and/or use part
or all of the Services, where Invictus determines that regulatory
or policy reasons prevent Invictus from being able to offer its
Services.

Wallet, you represent and warrant that you are and shall at all
times continue to be the sole
beneficial owner of the Invictus Wallet and user of all Services
facilitated or generated therefrom.

Invictus is subject to Anti Money Laundering (“AML”) and Know
Your Client (“KYC”) requirements under the Cayman Islands
Proceeds of Crime Law (2020 Revision) and Anti-money
Laundering Regulations (2020 Revision).

C. Corporate Invictus Wallet
This Invictus Wallet is owned by a corporation, unincorporated
association, a company, a partnership, fiduciary, sole proprietorship
or other legally recognized group (interchangeably defined as an
“Entity”) holding an Invictus Wallet in any capacity other than an
individual capacity. An Entity can apply to open an Invictus Wallet
through any natural person(s) who is duly authorized by the Entity
to do so (an “Authorized Representative“).

The Fund submitted an application for registration as a Virtual
Asset Service Provider to the Cayman Islands Monetary Authority.
The application is pending. The Manager is licensed and regulated
by the FSC in the British Virgin Islands. The Fund and/or Manager
may be obligated to maintain certain information about you,
including User records and transaction history, for several years.
Under certain circumstances, Invictus is

Such Authorized Representative represents and agrees, on behalf
of the Entity, as well as on his or her own behalf, that he or she:

required to report to the competent authorities of any unusual
transactions, or of any suspicion it may have that any User might
be involved in any financial crime or illicit activity.

(i)
is fully authorized to execute all documents or
otherwise complete our requirements in his or her stated capacity;

Invictus is required to comply with applicable AML and KYC
requirements before and after you open an Invictus Wallet.
When you apply to open an Invictus Wallet, we will ask for
documentation and information, including but not limited to
copies of your government-issued identification document (e.g.
Passport, driver’s license). For corporate Invictus Wallets, we may
require identification information related to the directors, officers,
or equity owners of the business. We may also gather and use
information about you from third parties, to help us confirm your
identity, perform our AML/KYC checks and/or determine if we
should open or maintain your Invictus Wallet. You represent and
warrant at all times that any and all information provided by you
to us is true, accurate, and not misleading in any respect. If any
such information changes, it is your obligation to provide the new
information to us as soon as practicable following such change.
4.

(ii)
has provided us all documents or other
information necessary to demonstrate that authority; and
(iii)
will provide other documents and complete
other requirements as we may request from time to time.
We may refuse to recognize any such authorization if, in our
reasonable judgment, it appears to be incomplete or improperly
executed.
By opening a Corporate Invictus Wallet, the Authorized
Representative represents and warrants on behalf of the Entity
that the Entity is and shall at all times continue to be the sole
beneficial owner of the Invictus Wallet and user of all Services
facilitated or generated therefrom and that the ultimate beneficial
owners of all assets and assets belonging to the Entity are as
represented during the establishment of the Invictus Wallet.

Nature of e-Services
6.

For both Individual and Corporate Invictus Wallets, we may follow
any instructions regarding your Invictus Wallets provided that
we reasonably believe such instructions are authorized by the
Invictus Wallet holder.

An Invictus Wallet
Invictus’ Services allow you to review your Invictus Wallet and
conduct certain transactions online. You are solely responsible
for the activities under your Invictus Wallet and for securing your
Invictus Wallet IDs, passwords, hints, or any other codes that
you use to access your Invictus Wallet and the Services. Invictus
is not responsible for any loss or compromise of your access
information and/or your personal information, or for any loss that
you may sustain due to compromise of your access information
and/or personal information.

7.

transaction already made, each at your expense. Any Digital Asset
received will be treated by us as being received at the date and
time stamped on the blockchain confirmation.
8.

Ownership of Digital Assets

You hereby represent and warrant to us at all times during which
you hold Digital Assets in your Invictus Wallet that any Digital
Asset used by you in connection with your Invictus Wallet is owned
by you or that you are validly authorized to carry out transactions
using such Digital Assets, and that all transactions initiated with
your Invictus Wallet are for your own Invictus Wallet and not on
behalf of any other person or entity. You further represent and
warrant that all such Digital Assets are free from any claims,
indebtedness, liens, or third-party interests.

Invictus Wallet Types

B. Individual Wallet
This Invictus Wallet is owned by only one natural person who is
and will continue to be the only person authorized to take any
action in the Invictus Wallet. By opening an Individual Invictus
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Contributions

All contributions to your Invictus Wallet must consist of Eligible
Digital Assets and must be transferred to the wallet address
provided in your Invictus Wallet (or as otherwise notified by us
to you). We reserve the right to reject any transaction, and/or the
right to return any Digital Asset

We will not be liable for following any instruction we receive
through your Invictus Wallet, even if it was not authorized by you,
or if it was entered by mistake or is otherwise inaccurate. To
verify the authenticity of any instruction we receive through your
Invictus Wallet, we may require your signature or identification
in any form we deem necessary; at our sole discretion, we may
accept digital images and electronic signatures for documents
that need to be signed. You agree to reimburse us (and we may
charge your Invictus Wallet) for all claims, costs, losses and
damages, including reasonable attorneys’ fees, that result from
our following of your instructions to take any action related to your
Invictus Wallet.
5.

Authorized Users

16

9.

Risk Disclosure

For every withdrawal request, you will be required to provide the
details of the wallet to which you wish to transfer your Digital
Assets from your Invictus Wallet. In the event that the details you
provide are inaccurate, incomplete or misleading, your Digital
Assets may be permanently lost. We will not be liable for any loss
that results from inaccurate, incomplete or misleading details
that you may provide for such transfer. If the transfer address you
specify is one to which we are unable to process transfers, we
will have no liability for any resulting failure or delay in processing
your requested withdrawal.

These Terms and the holding of Digital Asset relationship does
not create a fiduciary relationship between us and you; your
Invictus Wallet is not a checking or savings account, and it is not
covered by insurance against losses. We may lend, sell, pledge,
hypothecate, assign, invest, use, commingle or otherwise dispose
of assets and Eligible Digital Assets to counterparties or hold the
Eligible Digital Assets with counterparties, and we will use our
best commercial and operational efforts to prevent losses.
ELIGIBLE DIGITAL ASSETS ARE NOT LEGAL TENDER. INVICTUS IS
NOT A BANK OR DEPOSITORY INSTITUTION, AND YOUR INVICTUS
WALLET IS NOT A DEPOSIT ACCOUNT. ELIGIBLE DIGITAL ASSETS
IN YOUR INVICTUS WALLET ARE NOT HELD BY INVICTUS AS A
CUSTODIAN OR FIDUCIARY, ARE NOT INSURED BY ANY PRIVATE
OR GOVERNMENTAL INSURANCE PLAN (INCLUDING THE
FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC) OR THE
SECURITIES INVESTOR PROTECTION CORPORATION (SIPC)),
AND ARE NOT COVERED BY ANY COMPENSATION SCHEME
(INCLUDING THE FINANCIAL OMBUDSMAN AND FINANCIAL
SERVICES COMPENSATION SCHEME (FSCS)).

Invictus and our third-party partners may experience cyberattacks, extreme market conditions, or other operational or
technical difficulties which could result in the immediate halt
of transactions either temporarily or permanently. Provided
that Invictus has taken reasonable commercial and operational
measures to prevent such events in technical systems controlled
by Invictus, Invictus is not and will not be responsible or liable for
any loss or damage of any sort incurred by you as a result of such
cyber-attacks, operational or technical difficulties or suspensions
of transactions. Withdrawal limits based on amounts and/or
frequency may apply from time to time and will be described in
your Invictus Wallet interface.

Legislative and regulatory changes or actions at the state,
federal, or international level may adversely affect the use,
transfer, exchange, and value of Digital Assets. Transactions in
Digital Assets may be irreversible, and, accordingly, losses due
to fraudulent or accidental transactions may not be recoverable.
Any secured wallet maintained by Invictus for the benefit of its
customers may not be sufficient to cover all losses incurred by
customers.

Every transmission request shall be deemed pending until
accepted by us. We may refuse to accept such request, or delay
the processing of an approved request for any reasonable
reason, including but not limited to insufficient assets in your
Invictus Wallet, inaccurate or misleading information provided
by you, or any doubt or suspicion of money laundering or other
financial crime related to your Invictus Wallet.

The value of Digital Assets may be derived from the continued
willingness of market participants to exchange Digital Assets
for Fiat currencies or other Digital Assets. If such willingness is
abolished for any reason, this may result in the potential for a
permanent and total loss of value of a particular Digital Asset.

Where you transmit only a part of the Eligible Digital Assets
available in your Invictus Wallet, the transmitted Eligible Digital
Assets will include first the principal amount (i.e. assets
transmitted by you) and only after these are transmitted in full,
any paid rewards may be transmitted.

The volatility and unpredictability of the price of Digital Assets may
result in significant loss over a short period of time. The nature
of Digital Assets may lead to an increased risk of fraud or cyberattack, including rollback attacks or Blockchain reorganizations.
The nature of Digital

12.

The InvictusCapital.com Token (ICAP) is an ERC20 token designed
to incentivise long term, predictable investment positions in the
Invictus Capital products. The token is distributed to Users that
lock their investment tokens in the different funds offered by
Invictus for a fixed period of time.

Assets means that any technological difficulties experienced by
Invictus may prevent the access or use of your Digital Assets and/
or cause losses of Digital Assets.
Although Invictus takes precautionary measures to protect
against cyber threats, circumstances may arise where losses or
damages incur. In that event, you authorize Invictus to use Eligible
Digital Assets to absorb the remaining losses.

Invictus has a number of tokenized funds. Each fund has a token
which represents a proportional share in the fund's net asset
value (NAV). Invictus offers the opportunity for Users to commit
their capital for medium to long periods of time. Users can stake/
lock up their tokens (representing their capital in the Invictus
funds), allowing them to derive fee rebates, in the form of Invictus
community tokens (ICAP). Invictus community tokens will be
issued to users who lock/stake their tokens representative of their
share of capital in the Invictus funds. The total issuance schedule
of ICAP will be disinflationary, with individual issuance dependent
on the amount of capital staked, the length of staking, as well
as other less obvious parameters (fund type, etc). The amount
of ICAP generated by each user is dependent on their share of
the total value of fund tokens staked, as well as other multipliers
including but not limited to; token fund type and duration of the
staking period.

In light of these risks, which are only some of the risks involved in
using the Services and holding or trading in Digital Assets, and do
not constitute an exhaustive list of such risks, you should carefully
consider whether holding or trading Digital Assets in general and/
or using our Services is suitable for you in light of your financial
condition.
10.

Holding Eligible Digital Assets

You can hold Eligible Digital Assets in your Invictus Wallet by
transferring Eligible Digital Assets to the address provided by
Invictus. The transfer of such Eligible Digital Assets to your
Invictus Wallet will not be deemed settled and completed until
the blockchain transaction is deemed confirmed to the relevant
address.
11.

The Invictus community token is designed to gain value through
being bought off the open market (Uniswap or any Decentralised
Exchange (DEX) by Invictus on a weekly basis, however no increase
or retention of value is guaranteed. A percentage of fees, initially
set at 10% of all of the fees generated from the Invictus funds will
be used to buy ICAP tokens off the open market to support its
value. Invictus reserves the right to change this percentage at its
sole discretion at any time.

Withdrawals

You may make a complete or partial withdrawal of Eligible Digital
Assets from your Invictus Wallet at any time. Invictus initiates the
withdrawal process immediately following a withdrawal request
when possible.

INVICTUS CAPITAL.COM TOKEN LITEPAPER

ICAP mechanics

Users that have locked or staked their funds, can unlock them
at an earlier date to that which they initially committed to by
forfeiting an amount of staked fund tokens to the ICAP community
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pool. The calculation of the amount of staked tokens required
to unlock funds will be dynamically calculated by the Company
taking into account the prevailing staked token value, the original
staking/lock-up period and remaining staking/lock-up period. The
Company reserves the right to amend this calculation at any time
at its sole discretion.

14.

Within Invictus’ platform, you may be able to see a record of
the transactions related to your Invictus Wallet which you may
wish to use for the purposes of making any required tax filings
or payments. It is your responsibility to determine what, if any,
taxes apply to the payments you make or receive, and to collect,
report, and remit the correct tax to the appropriate tax authority.
We may deduct or make any tax withholdings, reports, or filings
that we are required by law to make, but we are not responsible
for determining whether taxes apply to your transaction, or for
collecting, reporting, or remitting any taxes arising from any
transaction. You are responsible for complying with applicable
law. You agree that Invictus is not responsible for determining
whether or which laws may apply to your transactions, including
tax law. You are solely responsible for reporting and paying any
taxes arising from your Invictus Wallet.

Like any other DEX trading pair, ICAP owners can supply ICAP
to Uniswap, or any other platform offering liquidity provision
rewards Invictus chooses to support, to earn additional liquidity
provider fees. Invictus does not guarantee availability of platforms
providing rewards for
liquidity, nor do we assume any liability for losses or damages
arising from use of any third-party platform. ICAP tokens are
intended to also function as a decentralized governance system
for aspects of the Invictus platform. Naturally, ICAP is intended to
accrue more quickly to users who commit more capital to Invictus
and stake for longer periods. Accordingly, a greater share of ICAP
ownership will be rewarded with a larger say in key decisions, such
as determining which fund users would like Invictus to launch
next. Invictus reserves the right at its sole discretion to decide
which matters are subject to vote by way of this decentralized
governance system, and whether to honor the results of any votes.

15.

(14) calendar-day period, you will not be able to raise any further
claim in this respect. We assume no liability for losses or damages
incurred through unauthorized use, errors, or irregularities arising
from the use of our Services, and fulfillment of claims due to
unauthorized use, errors, or irregularities is not guaranteed.

If, at any time, for legal or other reasons, an Invictus Wallet is
suspended or frozen by Invictus, Eligible Digital Assets connected
to such Invictus Wallet shall not be eligible for rewards.

16.

Conversion Rates

Any conversion between a Digital Asset and another Digital Asset
shall be made by us in accordance with the rates and prices
applicable at the actual time of conversion. Applicable rates are
indexed to those used by industry-leading platforms, as we may
choose to use from time to time, at our sole discretion. We may
change these rate sources at any time, or modify the rates at
our discretion, and without giving prior notice or updating these
Terms, and you shall not have any claims regarding our choice of
rate sources or rates made available by any third party.

Hard Forks

Any Blockchain may undergo software updates from time to time,
which can result in a permanent divergence in the Blockchain (a
“Hard Fork”). The result is such a Blockchain will split into two
separate and distinct Blockchains, and any Digital Asset on that
original Blockchain may entitle its holders to a new type of Digital
Asset (the “New Currency”). Due to the administrative complexity of
being the repository for a hard-forked Digital Asset, the support of
any New Currency in your Invictus Wallet is solely at the discretion
of Invictus. If we make no public announcement regarding an
anticipated Hard Fork, we will not support the New Currency and
it will be an unsupported currency (“Unsupported Currencies)”), in
which case all Invictus Wallets will be denominated in the legacy
Digital Asset. You agree that Invictus assumes no responsibility
whatsoever with respect to those Unsupported Currencies and
You will not be able to recover the Unsupported Currencies from
Invictus. Invictus assumes no responsibility with respect to
Unsupported Currencies.

17.

Closing an Invictus Wallet

(i)
Invictus’ Right to Invictus Wallet Closure - We
have the right to close your Invictus Wallet at any time for any
reason without advance notice. If your Invictus Wallet has a
balance when we close it, we will redeem your Invictus fund tokens
at the prevailing token NAV, add the redemption proceeds to your
wallet and return the remaining Digital Assets to you, unless we
determine irregular activity to have taken place which may require
Digital Assets to be held or frozen for some indefinite period. In
the event of irregular activity, we may hold your assets until we
close your Invictus Wallet. Any Digital Assets that Invictus returns
to you will be sent to the designated withdrawal addresses in your
user profile on the Invictus platform for each

In the event of a Hard Fork, it is possible that we will only support
the New Currency and will discontinue our support of the legacy
Digital Asset. In the event of a Hard Fork that entitles you to a
New Currency, you are advised to withdraw the applicable Digital
Assets from your Invictus Wallet prior to the date of the Hard
Fork. Invictus is not obligated in any way to monitor or maintain
balances of New Currency issued to holders of the applicable
Digital Assets upon a Hard Fork, or to credit you for the value
of such New Currency. In the event you wish to receive New
Currency issued upon a Hard Fork, you are advised to withdraw
the applicable Digital Assets from your Invictus Wallet prior to the
date of the Hard Fork. All determinations regarding Hard Forks
shall be made by Invictus in its sole and absolute discretion and in
accordance with applicable law.
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Statements

We may choose to make all logs and records of activities
concerning your Invictus Wallet available to you through our
Investor portal only. We do not generate periodic statements
showing the activity on your Invictus Wallet. You must examine
these logs and records and notify us of any unauthorized use or
any error or irregularity on your Invictus Wallet within fourteen
(14) calendar days after the error occurs. If notice is not received
within the fourteen

If for any regulatory or legal reason we are limited in the rewards
rate we may offer you (or if we are completely restricted from
paying any rewards to you whatsoever), the rewards to which
you shall be entitled will be limited accordingly. Based on our
reasonable interpretation of legal requirements, without prior
notice, we may limit the rewards to which you will be entitled.

13.

Taxes

respective Digital Asset you hold. Invictus Wallets are not
transferable or assignable in whole or in part. Invictus may be
required by law to turn over the assets in abandoned or unclaimed
customer Invictus Wallets to the state of your last known residence
(“Escheatment”).
Escheatment periods vary by jurisdiction, and you are responsible
to determine the applicability of such laws in your place of
residence.
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(ii)
Right to Close Your Invictus Wallet - If you want
to terminate your Wallet with Invictus, you may do so by notifying
Invictus at info@Invictuscapital.com. Once your Invictus Wallet is
closed, you agree: (a) to continue to be bound by these Terms, as
required by Section 33 (Survival) (b) to immediately stop using the
Services, (c) that we reserve the right (but have no obligation) to
delete all of your information and Invictus Wallet data stored on
our servers, and

by closing your Invictus Wallet and returning the Digital Assets
available therein, or interpleading assets to court. You are liable
for all expenses and fees we incur for such conflicts or disputes,
including internal costs and attorneys’ fees, and we may charge or
deduct them directly from your Invictus Wallet.
We are not responsible for delays or loss incurred as a result of
an error in the initiation of the transaction and have no obligation
to assist in the remediation of such transactions. By initiating a
transfer, you attest that you are transacting in an Eligible Digital
Currency which conforms to the particular Invictus Wallet into
which assets are directed. For example, if you select an Ethereum
wallet address to receive assets, you attest that you are initiating
a transfer of Ethereum alone, and not any other currency such
as Bitcoin or Ethereum Classic. Invictus incurs no obligation
whatsoever with regard to Unsupported Currencies sent to an
Invictus Wallet or Eligible Digital Currency sent to an incompatible
Eligible Digital Currency Invictus Wallet. Erroneously transmitted
assets will be lost. We recommend customers send a small
amount of Eligible Digital Currency as a test prior to initiating a
send of a significant amount of Eligible Digital Currency.

(d) that we shall not be liable to you or any third party for
termination of access to the Services or for deletion of your
information or Invictus Wallet data. You acknowledge that any
legal obligations you may have under any other agreement with
Invictus (including any loan agreement or agreement governing
lending or investing in Invictus or its affiliates) will not be affected
in any way by the termination of the Terms and any such other
agreement between you and Invictus will continue to be in effect
in accordance with its terms.
18.
Wallet

Liability for Unauthorized Transfers from Your Invictus

You must notify us IMMEDIATELY via email to security@
invictuscapital.com if you believe that an electronic transfer has
been made without your permission, or if your statement shows
transfers that you did not make. YOU ACCEPT ALL RISKS OF
UNAUTHORIZED ACCESS AND USE OF YOUR INVICTUS WALLET.
19.

We reserve the right to limit access to your Invictus Wallets, which
can include temporarily or permanently removing your Invictus
Wallet access via the internet, and/or restricting your Invictus
Wallet, and/or closing your Invictus Wallets without prior notice
to you (unless prior notice is required by law), and we shall have
no liability for such actions. In addition, Invictus reserves the right
to withhold or delay the transmission of assets belonging to you
if you fail to comply with these Terms. Our total aggregate liability
to you for any claim is limited to the face value of the applicable
item or transaction, or the actual value of any assets not properly
credited or debited.

Eligible Digital Assets

We may, from time to time and in our sole discretion, add and
remove certain Digital Assets from our list of Eligible Digital
Assets. If a Digital Asset is removed, it will no longer be available
to be used via our Services. We will notify our Users of our intention
to add and/or remove Digital Assets as soon as commercially
reasonable. However, under certain circumstances (e.g. for legal
reasons) such changes may be required to be made immediately
and without prior notice. In the event any Digital Asset ceases
to be an Eligible Digital Asset, you will no longer be entitled to
receive any rewards accrued on it or make any other use of it via
our Services.
20.

22.

If any legal action, such as an attachment, garnishment, levy,
seizure, third party claim or enforcement action by any competent
authority in any jurisdiction (“Legal Process”) is brought against or
in connection with your Invictus Wallet, we may refuse to permit
(or may limit) withdrawals or transfers from your Invictus Wallet
until the Legal Process is satisfied or dismissed. Regardless of
the terms of such Legal Process, we have first claim to any and
all assets in your Invictus Wallet. We will not contest any Legal
Process on your behalf, and we may take actions to comply with
Legal Process without liability to you, provided that we reasonably
believe any such action is appropriate under the circumstances.
If we incur any expenses in connection with any Legal Process,
including without limitation reasonable attorneys’ fees, we may
charge such expenses and fees to any of your Invictus Wallets with
us without prior notice to you, or we may bill you directly for such
expenses and fees. Any garnishment or levy against your Invictus
Wallet is subject to our right of setoff and security interest.

Disclosure of Invictus Wallet Information

We may disclose information to third parties about you, your
Invictus Wallet, or the transfers you make:
(i)
Where it is necessary for the provision of our
Services under these Terms;
(ii)
In order to verify the existence and condition
of your Invictus Wallet for a third party, such as a referral partner;
(iii)
KYC checks;
(iv)

For the purpose of conducting our AML and
If you give us written authorization;

(v)
In order to comply with any request or order by
any government agency or competent court; and

23.
Indemnification and Limitation of Liability; Legal Fees
and Costs for Lawsuits

(vi)
As described in our Privacy Policy (https://
invictuscapital.com/en/legalprivacy).
21.

You agree to indemnify and hold harmless Invictus and its
employees, managers, partners and Affiliates from any losses,
damages, suits and expenses, of whatever kind (including but not
limited to human error), including reasonable legal fees, that we
incur in connection with or arising out of your use of your Invictus
Wallet and/or the Services, or our activities in connection with such
Invictus Wallet, and for your violation of any law, regulation, order
or other legal mandate, or the rights of a third party, or any act or
omission by you or any person acting on your behalf while using
your Invictus Wallet, regardless of whether the specific use was
expressly authorized by you. You agree to comply with applicable
law and to not use your Invictus Wallet for any transaction or
activity that is illegal or violates applicable laws, regulations or

Conflict/Disputes Involving Your Invictus Wallet

We are not liable to you for errors that do result in a financial loss
to you. We may take any action that is authorized or permitted by
these Terms without liability to you, even if such action causes you
to incur fees, expenses or damages. If third parties make claims
on your Invictus Wallet, or if we receive conflicting instructions
from you, or if we become involved in or concerned about a dispute
between you and any third party, we reserve the right to react in
ways that we believe in good faith to be appropriate, including
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Legal Process Affecting Invictus Wallets
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rules. Please note, your agreement to comply includes any and all
applicable laws and regulations of the United States, as well as of
your place of residency and any law applicable to you.

and the right to participate in a class action.
All claims and disputes arising under or relating to this Agreement
are to be settled by binding arbitration in a jurisdiction determined
appropriate by Invictus. An award of arbitration may be confirmed
in a court of competent jurisdiction.

We are not liable to you for claims, costs, losses or damages
caused by an event that is beyond our reasonable control (e.g.
the acts or omissions of third parties, natural disaster, emergency
conditions, government action, equipment or communications
malfunction). We are not liable for special, incidental, exemplary,
punitive or consequential losses or damages of any kind, including
damages arising from human error, and any losses or damages
which may arise out of tokenized fund management by Invictus,
in general.. Except for any setoff permitted by applicable law and
Section 9 of these Terms, any Obligations of ours may be satisfied
solely from the assets of Invictus. Without limiting the generality
of the foregoing, in no event shall you have any recourse, whether
by setoff or otherwise, with respect to our Obligations, to or
against any assets of any person or entity other than Invictus for
Invictus’ Obligations, including, without limitation, any member,
Affiliate, investor, employee, officer, agent or advisor of Invictus.
24.

26.
Our Ownership of the Services and Invictus’ Intellectual
Property (IP)
You agree and acknowledge that we own all right, title and interest
to and in the Services, the associated software, technology tools
and content, the Invictus Network website, any logos, identifying
marks, images, illustrations, designs, icons, photographs, videos,
text and other written and multimedia materials, the content
displayed on the website, and other materials produced by and
related to Invictus (collectively, the “Invictus IP“). You acknowledge
and agree that no proprietary rights are being transferred to you
in such materials or information, and that you have no intention
of using such materials or information inappropriately or to in
any way harm Invictus or any of its affiliates, directors, officers or
employees. You shall not prepare any derivative work based on
the Invictus IP, nor shall you translate, reverse engineer, decompile
or disassemble the Invictus IP.

Disclaimer of Warranty

THE INVICTUS SERVICES ARE PROVIDED ON AN “AS IS” AND “AS
AVAILABLE” BASIS WITHOUT ANY WARRANTY UNDER THESE
TERMS AND TO THE EXTENT ALLOWED BY APPLICABLE LAW
ALL EXPRESS OR IMPLIED CONDITIONS, REPRESENTATIONS,
AND WARRANTIES INCLUDING, WITHOUT LIMITATION, ANY
IMPLIED WARRANTIES OR CONDITIONS OF MERCHANTABILITY,
FITNESS FOR A PARTICULAR PURPOSE, SATISFACTORY
QUALITY, OR ARISING FROM A COURSE OF DEALING, USAGE, OR
TRADE PRACTICE, OR WARRANTY OF NON-INFRINGEMENT ARE
DISCLAIMED. IN NO EVENT SHALL INVICTUS, ITS AFFILIATES
AND SERVICE PROVIDERS, OR ANY OF THEIR RESPECTIVE
OFFICERS,
DIRECTORS,
AGENTS,
JOINT
VENTURERS,
EMPLOYEES OR REPRESENTATIVES, BE LIABLE (A) FOR ANY
AMOUNT GREATER THAN THE VALUE OF THE ELIGIBLE DIGITAL
CURRENCY IN YOUR INVICTUS WALLET(S) OR (B) FOR ANY LOST
PROFITS, DIMINUTION IN VALUE OR BUSINESS OPPORTUNITY,
ANY LOSS, DAMAGE, CORRUPTION OR BREACH OF DATA OR ANY
OTHER INTANGIBLE PROPERTY OR ANY SPECIAL, INCIDENTAL,
INDIRECT, INTANGIBLE, OR CONSEQUENTIAL DAMAGES,
WHETHER BASED IN CONTRACT, TORT, NEGLIGENCE, STRICT
LIABILITY, OR OTHERWISE, ARISING OUT OF OR IN CONNECTION
WITH AUTHORIZED OR UNAUTHORIZED USE OF THE INVICTUS
SERVICES OR THE INVICTUS SERVICES, OR THIS AGREEMENT,
EVEN IF AN AUTHORIZED REPRESENTATIVE OF INVICTUS HAS
BEEN ADVISED OF OR KNEW OR SHOULD HAVE KNOWN OF THE
POSSIBILITY OF SUCH DAMAGES.

27.

We may record and monitor our telephone conversations with
you and your electronic communications with us (chat, email,
and other forms of electronic exchange). Unless the law requires
otherwise, you consent in advance to such recording and
monitoring and we do not need to remind you of these activities.
You must promptly notify us of any change in your contact
information, including residential post and email address. Failure
to notify us in a timely fashion may result in delay or non-receipt
of notices or correspondence.
28.

29.

Changes in Terms

Please be aware that the terms and conditions governing Invictus
Wallets or the Services can change over time. We reserve the
right to discontinue or make changes to any Invictus Wallets or
Services. We may change these Terms, and we may add to or
delete from these Terms, and the updated version will supersede
all prior versions. We will provide notice of changes, additions, and
deletions as required by law. If we have provided advance notice
and you do not agree with a change, you may close your Invictus
Wallet(s) before the effective date of the change, which shall be
your sole remedy. The continued maintenance of your Invictus
Wallet following the effective date of any change will constitute
your acceptance of such change and subject your Invictus Wallet
to the modified Terms.

Class Action Waiver and Arbitration

To the extent permissible by law, all claims must be brought in a
party’s individual capacity, and not as a plaintiff or class member
in any purported class, collective action, or representative
proceeding (collectively “class action waiver”). The arbitrator may
not consolidate more than one person’s claims or engage in any
class arbitration. You acknowledge that, by agreeing to these
terms, you and Invictus are each waiving the right to a trial by jury
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Waiver

We may delay the exercise of, or entirely waive any rights we
have under these Terms. If we delay or waive our rights, you are
still obligated to pay us Obligations you may owe us, remove any
violation of these Terms and/or otherwise follow our instructions
(as applicable). Any delay or waiver of our rights applies only to
the specific instance in which we decide to delay or waive the
provision and does not affect our other or subsequent rights in
any way.

INVICTUS MAKES NO REPRESENTATIONS ABOUT THE
ACCURACY, ORDER, TIMELINESS OR COMPLETENESS OF
HISTORICAL ELIGIBLE DIGITAL CURRENCY PRICE DATA
AVAILABLE IN THE INVICTUS SERVICES. INVICTUS WILL MAKE
REASONABLE EFFORTS TO ENSURE THAT REQUESTS FOR
TRANSACTIONS ARE PROCESSED IN A TIMELY MANNER BUT
INVICTUS MAKES NO REPRESENTATIONS OR WARRANTIES
REGARDING THE AMOUNT OF TIME NEEDED TO COMPLETE
PROCESSING WHICH IS DEPENDENT UPON MANY FACTORS
OUTSIDE OF OUR CONTROL.
25.

Communications

30.

Assignment

These Terms, or any of the rights and/or obligations provided
hereunder, may not be assigned or otherwise transferred by you to
any other person or Entity, whether by operation of law or
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otherwise, without Invictus’ express written consent, and any
attempted assignment in violation of this prohibition shall be void
ab initio and of no effect. Invictus may assign or transfer these
Terms and/or any or all of its rights and/or obligations hereunder
at any time to any Affiliate of Invictus. Any permitted assignment
or transfer of or under these Terms shall be binding upon, and inure
to the benefit of the successors, executors, heirs, representatives,
administrators and permitted assigns of the parties hereto.
31.

Governing Law and Venue

The relationship between you and Invictus is governed exclusively
by the laws of the Cayman Islands, without regard to its conflict
of law provisions. Any dispute arising out of, or related to, your
Invictus Wallet or relationship with Invictus must be brought
exclusively in the courts located in the Cayman Islands, or through
an arbitration process determined by Invictus; however, Invictus
may bring equitable relief or collections actions in any applicable
jurisdiction.
32.

Force Majeure

We will not be liable for delays in processing or other nonperformance caused by such events as fires, telecommunications,
utility, or power failures, equipment failures, labor strife, riots,
war, nonperformance of our vendors or suppliers, acts of God,
pandemic or epidemic events, or other causes over which we have
no reasonable control.
33.

Survival

The provisions of Sections 14 (Taxes), 23 (Indemnification),
24 (Disclaimer of Warranty), 25 (Class Action Waiver), 26 (Our
Ownership of the Services and Invictus IP) and 31 (Governing Law
and Venue) shall survive the termination of these Terms.
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